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Meaning, Advantages, Types of 
Insurance 
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Functions of Insurers 
•Ratemaking (Pricing) – estimate costs 
(insurance much more complex than 
consumable products) 
•Underwriting – classify people into different 
groups 
•Investment  
•Production – marketing 
• Loss Settlement – after loss occurs, need to 
identify if loss actually happened and then 
determine size and severity 
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Advantages 
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Benefits of Insurance to Society 

• Life Insurance as Social Security Tool 

• Economic Growth of the Country 

• Reduction in Inflation 

• Conventional Plans Benefitting the Individual 

• Tax Benefits of Life Insurance 

•  Encourage International Trade 
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Types of Insurance 
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