


• (a) Show the works cost and total cost, the 
percentages that the works overhead cost bears 
to the Manual and Machine Labour Wages and 
the percentage that the Establishment and 
General Expenses bear to the works cost.

• (b) What price should the Company quote to 
manufacture a machine which, it is estimated, 
will require an expenditure of Rs.8,000 in 
material and Rs.6,000 in wages, so that it will 
yield a profit of 25% on the total cost or 20% on 
the selling price.





• . The following direct costs were incurred on 
Job. No. 415 of Standard Radio Company:




